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KRONZEK, FISHER & LOPEZ, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
607 2ND STREET, NE
WASHINGTON, DC 20002-4909
TEL: (202) 547-CPAS (2727) FAX: (202) 547-2728
www.cpakfl.com

INDEPENDENT AUDITOR'S REPORT

Board of Directors
League of American Wheelmen, Inc. and Subsidiary
Washington, DC

We have audited the accompanying consoclidated statement of financial position of the League of American
Wheelmen, Inc. (d/b/a League of American Bicyclists) and Subsidiary (collectively referred to as the League) (a
nonprofit organization) as of December 31, 2010, and the related consolidated statements of activities and cash
flows for the year then ended. These consolidated financial statements are the responsibility of the management of
the League. Our responsibility is to express an opinion on these consclidated financial statements based on our
audit. The prior year summarized comparative information has been derived from the League’s December 31, 2009
consolidated financial statements, and in their report dated June 11, 2010, the prior auditors expressed an
unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the League as of December 31, 2010, and the changes in its net assets and its cash flows for
the year then ended in conformity with accounting p[inciples generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basis consolidated financial statements taken
as a whole. The supplemental consolidating information that appears on pages 11 and 12 and the supplemental
consolidated schedule of functional expenses that appears on page 13 are presented for purposes of additional
analysis and are not a required part of the basic financial consolidated financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic consolidated financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic consolidated financial statements taken as
a whole.

ornd, shans g FLLC
KRONZEK, FISHER & LOPEZ, PLLC
Certified Public Accountants

April 6, 2011



LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS

Cash and cash equivalents
Receivables

Investments

Prepaid expenses

PROPERTY AND EQUIPMENT
Furniture & equipment
Less: accumulated depreciation & amortization

OTHER ASSETS
Deposits

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable and accrued expenses
Line of credit
Deferred revenue
Capital lease obligation - current

LONG TERM LIABILITIES
Capital lease obligation - net of current

TOTAL LIABILITIES

NET ASSETS
Unrestricted
Temporarily restricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

DECEMBER 31, 2010
(With summarized Financial Information as of December 31, 2009)

ASSETS

LIABILITIES AND NET ASSETS

EXHIBIT 'A’

4

2010 2009
$ 46,686 $ 5,126
430,509 438,209
528,512 498,525
7,051 17,905
1,012,758 959,765
171,899 153,816
125,638 110,033
46,261 43,783
2,832 25,053
$ 1,061,851 $ 1,028,601
3 193,674 $ 178,982
174,605 70,000
50,751 58,160
2,439 -
421,469 307,142
9,229 -
430,698 307,142
211,355 277,913
419,798 443,546
631,153 721,459
$ 1,061,851 $ 1,028,601




EXHIBIT 'B'

LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2010

(With summarized Financial Information for the Year Ended December 31, 2009)

REVENUE
Grants & Contributions
Membership dues
Programs & rallies
Publications
Interest & dividends
Net realized & unrealized gain/(loss)
Donated services
Other income

Net assets released from:
Satisfaction of program
restrictions

Total revenue

EXPENSES
Program Services
Advocacy
Education
Membership services
Promotion
Total program expenses

Support Services
General & Administrative
Fundraising

Total support expenses

Total expenses

CHANGE IN NET ASSETS (DEFICIT)

Beginning net assets

Ending net assets

See accompanying notes to financial statements.

Temporarily 2010 2009

Unrestricted Restricted Total Total
$ 232572 $ 978,086 $ 1210658 $ 1,097,206
562,283 - 562,283 556,604
350,945 - 350,945 517,940
48,298 - 48,298 26,553
13,927 - 13,927 13,511
40,166 - 40,166 59,138
2,070 - 2,070 18,625
2,487 - 2,487 -
1,252,748 978,086 2,230,834 2,289,577

1,001,834 (1,001,834) - -

2,254,582 (23,748) 2,230,834 2,289,577
1,211,517 - 1,211,517 959,902
320,519 - 320,519 371,614
370,552 - 370,552 323,632
242,771 - 242771 253,810
2,145,359 - 2,145,359 1,908,958
137,270 - 137,270 124,074
38,511 - 38,511 50,517
175,781 - 175,781 174,591
2,321,140 - 2,321,140 2,083,549
(66,558) (23,748) (90,306) 206,028
277,913 443 546 721,459 515,431
$ 211355 $ 419,798 § 631,153 § 721,459
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LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2010

(With summarized Financial Information for the Year Ended December 31, 2009)

Cash flows from operating activities:
Cash received from grants & contributions
Cash received from Membership dues
Cash received from programs & rallies
Cash received from other activities
Cash received from interest income
Cash paid to employees and vendors
Net cash (used)/provided from operating activities

Cash flows from investing activities:
Net sale/(purchase) of investments
Purchase of furniture & equipment
Net cash (used)/provided from investing activities

Cash flows from financing activities:
Net borrowings on line of credit
Recognition of capital lease obligation
Principal payments on capital lease obligation
Net cash (used)/provided from financing activities
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents - January 1, 2010 & January 1, 2009

Cash and cash equivalents - December 31, 2010 & December 31, 2009

Reconciliation of increase/(decrease) in net assets to net cash used by operating activities:

Increase/(decrease) in net assets

Adjustments to reconcile increase/(decrease) in net assets
to net cash (used)/provided by operating activities:
Depreciation & amortization
Reinvested dividends & capital gains
Net unrealized gain on investments
Donated asset

Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in prepaid expenses
Decrease in deposits
Increase/(decrease) in accounts payable and accrued expenses
Increase/(decrease) in deferred revenue
Net cash (used)/provided by operating activities

See accompanying notes to financial statements.

EXHIBIT 'C'

2010 2009
$ 1210658 $ 1,001,247
562,283 556,604
351,236 557,805
50,785 26,553
1 6
(2,255,698) (2,084,854)
(80,735) 57,361
24,105 -
(18,083) (16,512)
6,022 (16,512)
104,605 (105,581)
13,702 -
(2,034) (5,559)
116,273 (111,140)
41,560 (70,291)
5,126 75,417
$ 46686 $ 5,126
$  (90,306) $ 206,028
15,605 20,236
(13,926) (13,505)
(40,166) (59,138)
- (16,555)
7,700 (93,573)
10,854 (3,615)
22,221 3,027
14,692 (20,953)
(7,409) 35,409
$ (80,735) $ 57,361




NOTE 1 -

NOTE 2 -

LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2010

ORGANIZATION

The League of American Wheelmen, Inc. (d/b/a League of American Bicyclists) (LAB) is a not—for—

profit organization incorporated in the state of lllinois and is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code, but is subject to unrelated business income tax. The

organization is a publicly supported organization under Section 509(a)(1) of the Internal Revenue Code and
Subsection 170(b)(A)(vi). LAB is organized to: promote and protect the rights of bicyclists, advocate for the
interests of bicyclists, support bicycling skills education, and promote bicycling for fun, fitness and
transportation. The League’s activities are funded primarily through membership dues and contributions.

The League of American Wheelmen, Inc. Life Member and Memorial Funds Trust (the Trust) was created
on April 5, 1978, to provide income for use in the furtherance of the purposes and objectives of the League.
LAB funds the Trust for every life membership contribution it receives.

The Trust terminates upon the dissolution of LAB without the transfer of assets of LAB to a successor
bicycling organization, or upon the determination of the Board of Directors of the League. Upon termination
of the Trust, the Trustees will distribute to each living Life Member as of December 31, 1987, unless such
Life Member waived his/her rights in writing, the lifetime membership dues contributed by that member.
Any remaining balance of trust assets will be distributed to a bicyclist, charitable, scientific, or educational
organization selected by the Trustee.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting - The consolidated financial statements of the organization have been prepared on the
accrual basis of accounting.

Principles of Consolidation — The consolidated financial statements include the account balances and
transactions of LAB and the Trust (collectively referred to as the League). LAB and the Trust have been
consolidated due to the presence of common control and economic interest, as required under accounting
principles generally accepted in the United States of America. All significant inter-company balances and
transactions have been eliminated in consolidation.

Revenue Recognition —~ Grants and contributions are recognized when the grant or contribution has been
awarded. Restricted revenue is classified in the temporarily restricted fund until the provisions of the
restriction are satisfied. Unrestricted grants & contributions are recognized in the unrestricted fund when
awarded.

Memberships are effectively contributions, and there is no liability for future services associated
with received membership dues, thus all dues are recognized as revenue as received.

Property and equipment - Furniture and equipment are recorded at cost. Depreciation on furniture and
equipment is determined by the straight-line method based on estimated useful lives of three to seven
years.

Cash and Cash Equivalents — The organization considers cash and cash equivalents to include all monies
in banks and highly liquid investments.

Fair Value of Financial Instruments - The financial instruments of the organization are reported on the
consolidated statement of financial position at market or fair values, or at carrying amounts that
approximate fair values because of the short maturity of the instruments. See Note 9 for a description of
financial instruments carried at fair value.

Investments — The organization reports under ASC 320 Investments - Debt & Equity Securities formerly
SFAS No. 124, “Accounting for Certain Investments Held by Not-for-Profit Organizations.” Under ASC 320,
investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values in the consolidated statement of financial position. Unrealized
gains and losses are included in the change in net assets. Investment income and gains restricted by a
donor are reported as increases in unrestricted net assets if the restrictions are met (either by passage of
time or by use) in the reporting period in which the income and gains are recognized.
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LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2010

Functional expenses — The organization accounts for its expenses on a functional basis. Functional
expenses include certain allocated overhead costs (rent, telephone, insurance, etc).

Estimates - The preparation of consolidated financial statements in conformity with generally accepted
accounting principles require management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 3 — RETIREMENT PLAN

Effective January 1, 2002 the League established a 403(b) retirement plan. All employees are eligible to
enroll and can begin contributing at any time immediately following his or her commencement of
employment. Participating employees may change their contribution amount once annually. Employees
may cancel their participation in the Plan at any time during the year. Contributions are made to the Plan
on behalf of participants after the completion of one year of employment and equal 25% of the employee’s
contribution up to 10% of the employee’s salary. Employer contributions to the plan were $11,206 for the
year ended December 31, 2010.

NOTE 4 —- TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes:

Bicycle Friendly Communities $ 322,298
National Bike Summit 92,500
Advocacy 5,000

Total $ 419,798

Net assets were released from donor restrictions by incurring expenses or satisfying
the purpose of time restrictions specified by donors as follows:

Bicycle Friendly Communities $ 649,100
Membership 200,000
National Bike Summit 152,234
Advocacy 500

Total $1,001,834

NOTE 5 - LINE OF CREDIT

The League has a $200,000 line of credit at PNC Bank with a variable interest rate. At December 31, 2010,
the outstanding balance on this line of credit was $174,605 at a variable interest rate of 3.250%.

NOTE 6 — CAPITAL LEASE OBLIGATION

Effective February 2010, the League leases a copier under a capital lease through January 2015. The
copier is included in fixed assets of the consolidated statement of financial position at a cost of $13,702,
which will be depreciated over 5 years.



LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 7 - COMMITMENTS AND CONTINGENCIES

The League occupies office space at 1612 K Street, NW, Suite 800, Washington, DC under a
lease that expires April 30, 2011.

The minimum lease commitment contained in this lease is as follows:
January 1 - April 30, 2011 $28,599
Rent expense was $85,948 for the year ended December 31, 2010.
Effective February 9, 2011 the League signed a lease for office space at 1612 K Street, NW
Suite 510, Washington, DC under a lease for the period April 1, 2011 through March 31, 2014.

The minimum lease commitment contained in this lease is as follows:

April 1 — December 31, 2011 $63,546
January 1 — December 31, 2012 86,634
January 1 — December 31, 2013 89,233
January 1 — March 31, 2014 22,472

NOTE 8 — OTHER COMMITMENTS AND CONTINGENCIES

Postage Meter Rental - The League leases a postage meter rental under a 21 month, non-cancelable
lease as of November 2010. Quarterly payments are $825.

NOTE 9 - FAIR VALUE MEASUREMENTS

The organization adopted FASB ASC 820-10 (formerly SFAS No. 157, Fair Value Measurements

for financial assets (and liabilities) measured on a recurring basis, as amended. FASB ASC 820-10 clarifies
fair value, establishes a framework for measuring fair value in generally accepted accounting principles
(GAAP), and expands disclosures about fair value measurements. FASB ASC 820-10 emphasizes that fair
value is a market based measurement, not an entity-specific measurement, and therefore, a fair value
measurement should be determined based on the assumptions that market participants would use in
pricing the asset or liability. As a basis for considering market participant assumptions in fair value
measurements, FASB ASC 820-10 established a fair value hierarchy based upon the transparency of the
inputs to the valuation of an asset or liability. These inputs may be observable, whereby the market
participant assumptions are developed based on market data obtained from independent sources, and
unobservable, whereby assumptions about market participant assumptions are developed by the

reporting entity based on the best information available in the circumstances. The three levels of

the fair value hierarchy under FASB ASC 820-10 are described as follows:

Level 1 — inputs based on quoted prices (unadjusted) in active markets for identical assets or liabilities
accessible at the measurement date.

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset and liability,
either directly or indirectly, through corroboration with observable market data (market corroborated inputs).

Level 3 — unobservable inputs for the asset or liability including inputs that reflect the reporting entity's
assumptions in determining the fair value measurements.



LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2010

The following table summarizes the Organization’s assets and liabilities measured
at fair value on a recurring basis as of December 31, 2010:

Assets Measured at Fair Value

Quoted
Prices in
Active
Markets for
Identical
Description Fair Value (Level 1)

Money Market $ 1,142 $ 1,142
Mutual Funds 528,512 528,512

The Organization used the following methods and significant assumptions to estimate fair value for assets
and liabilities recorded at fair value.

Money Market & Mutual Funds are measured using quoted market prices for identical assets in active
markets.

NOTE 10- INCOME TAXES

The Organization has adopted the authoritative guidance relating to accounting for uncertainty in income
taxes included in FASB ASC 740-10, Income Taxes.

These provisions provide consistent guidance for the accounting for uncertainty in income taxes
recognized in an entity’s financial statements and prescribe a threshold of “more likely than not” for
recognition and derecognition of tax positions taken or expected to be taken in a tax return. The
Organization performed an evaluation of uncertain tax positions for the year ended December 31, 2010,
and determined that there were no matters that would require recognition in the financial statements or
which may have any affect on its tax-exempt status. As of December 31, 2010, the statute of limitations for
tax years 2007 through 2009 remains open with federal and DC authorities.

NOTE 11— SUBSEQUENT EVENTS

The organization’s management has evaluated subsequent events through April 6, 2011, the date the
financial statements were available to be issued. There were no subsequent events identified through
April 6, 2011 that require disclosure in these financial statements.
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EXHIBIT 'D'
LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSID!ARY
CONSOLIDATING STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2010

ASSETS
LAW Life
League of Member and
American Memorial
CURRENT ASSETS Wheelmen, Inc. Funds Trust Eliminations Total
Cash and cash equivalents $ 45544 § 1,142 3 - 3 46,686
Receivables 440,509 27,360 (37,360) 430,509
Investments - 528,512 - 528,512
Prepaid expenses 7,051 - - 7,051
493,104 557,014 (37,360) 1,012,758
PROPERTY AND EQUIPMENT
Furniture & equipment 171,899 - - 171,899
Less: accumulated depreciation & amortization 125,638 - - 125,638
46,261 - - 46,261
OTHER ASSETS
Deposits 2,832 - - 2,832
TOTAL ASSETS $ 542197 $ 557,014 3 (37,360) $ 1,061,851
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 221034 $ 10,000 § (37,360) $ 193,674
Line of credit 174,605 - - 174,605
Deferred revenue 50,751 - - 50,751
Capital lease obligation - current 2,439 - - 2,439
448,829 10,000 (37,360) 421,469
LONG TERM LIABILITIES
Capital lease obligation - net of current 9,229 - - 9,229
TOTAL LIABILITIES 458,058 10,000 (37,360) 430,698
NET ASSETS
Unrestricted (335,659) 547,014 - 211,355
Temporarily restricted 419,798 419,798
TOTAL NET ASSETS 84,139 547,014 - 631,153
TOTAL LIABILITIES AND NET ASSETS $ 542197 $ 557,014 § (37,360) $ 1,061,851
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REVENUE
Grants & Contributions
Membership dues
Programs & rallies
Publications
Interest & dividends
Net realized & unrealized gain/(loss)
Donated services
Other income

Net assets released from:
Satisfaction of program
restrictions

Total revenue

EXPENSES
Program Services
Advocacy
Education
Membership services
Promotion
Total program expenses

Support Services
General & Administrative
Fundraising
Payments from Trust to League
Total support expenses
Total expenses
CHANGE IN NET ASSETS (DEFICIT)

Beginning net assets

Ending net assets

LEAGUE OF AMERICAN WHEELMEN, INC. AND SUBSIDIARY

CONSOLIDATING STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2010

League of American Wheelmen, Inc.

EXHIBIT 'E'

LAW Life
Member and
Temporarily Memorial
Unrestricted Restricted Total Funds Trust Eliminations Total

$ 272,572 $ 978,086 $ 1,250,658 $ - 3 (40,0000 $ 1,210,658
535,013 - 535,013 27,270 - 562,283
350,945 - 350,945 - - 350,945
48,298 - 48,298 - - 48,298

- - - 13,927 - 13,927

- - - 40,166 - 40,166

2,070 - 2,070 - - 2,070

2,487 - 2,487 - - 2,487
1,211,385 978,086 2,189,471 81,363 (40,000) 2,230,834

1,001,834 (1,001,834) - - - -

2,213,219 (23,748) 2,189,471 81,363 (40,000) 2,230,834
1,211,517 - 1,211,517 - - 1,211,517
320,519 - 320,519 - - 320,519
370,552 - 370,552 - - 370,552
242,771 - 242,771 - - 242 771
2,145,359 - 2,145,359 - - 2,145,359
137,270 - 137,270 - - 137,270
38,511 - 38,511 - - 38,511

- - - 40,000 (40,000) -

175,781 - 175,781 40,000 (40,000) 175,781
2,321,140 - 2,321,140 40,000 (40,000) 2,321,140
(107,921) (23,748) (131,669) 41,363 - (90,306)
(227,738) 443 546 215,808 505,651 - 721,459

$ (335659) $ 419,798 $ 84139 §$ 547014 § - $ 631,153
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